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PART – A
Answer ALL Questions:







(10 X 2 = 20)

1. How items are arranged in a Balance Sheet?

2. Write a brief note on Debtors ledger in self balancing system.

3. What is invoice price and discuss its treatment in branch accounts?

4. What is Repossession?

5. What is meant by ‘Standard Turnover’?

6. A machine was purchased for Rs.30,000 on 1.1.2010.  It is expected to last for 5 years.  Estimated scrap at the end of 5 years is Rs.5000.  Find out the rate of depreciation under straight line method.

7. Pass journal entries for the following transactions in the books of head office:

(i) Stock at branch on 1.1.2007 – Rs.750

(ii) Goods received by branch sent by H.O. – Rs.13,000

(iii) Cheque sent to branch for expenses – Rs.2000

8. Capital on 1.4.2004 - Rs.50,000, Drawings @ Rs.1000 per month at the beginning of every month. Interest on Capital at 12% p.a., interest on drawings at 6% p.a. Capital on 31.3.2005 - Rs.80,000. Calculate Profit for 2004-05.

9. Cash price of a Television set is Rs.18,000.  This was sold on hire purchase system for Rs.20,000. The hire charges were to be paid in 4 quarterly instalments of Rs.5000. The first payment is to be made at the end of the first quarter.  Calculate the interest on each instalment.

10. Calculate the insurance claim from the following facts assuming that the insurers met their liability under the policy on ‘average basis’.

A Trader’s stock valued at Rs.40,000 was totally destroyed. The stock in the godown was insured for Rs.30,000 subject to average clause. The balance of stock, left after fire, appeared in the books at Rs.24,000.

PART – B

Answer any FIVE Questions:  






5 X 8 = 40 marks
11. Why is it necessary to calculate depreciation? Discuss various objectives for calculating depreciation.

12. What do you mean by a dependent branch and what are its features?

13. Bring out the differences between a balance sheet and a statement of affairs.

14. On 1.7.2007 ‘A’  Company Ltd. purchased a second hand machine for Rs.20,000 and spent Rs.3000 on reconditioning and installing it.  On 1.1.2008 the firm purchased a new machine for Rs.12,000.  On 30.6.2009 Machinery purchased on 1.1.2008 was sold for Rs.8000 and on 1.7.2009 fresh plant was installed at a cost of Rs.15000.

The company writes off depreciation @ 10% p.a on of the original cost of Machinery.  The accounts are closed on 31st March every year.  Prepare Machinery account for 3 years.

15. From the following balances, prepare the Debtors ledger adjustment account and creditors ledger adjustment account in the nominal ledger:

       







Rs.




        Rs.

Sundry Debtors on 1.1.2005(Dr)
     40,000
Sundry Debtors 1.1.2005 (Cr)       2,000


Sundry Creditors on 1.1.2005 (Dr)             1,000
Sundry Creditors 1.1.2005 (Cr)    37,000

Cash & Cheque received from debtors    1,16,000
Cash paid to Creditors

   1,20,000


Credit Sales



  2,00,000
Credit Purchases

   1,40,000


Discount Allowed 


       6,000
Discount received

        3,500


Bad debts written off


       3,000
Bills receivable received
      20,000


Bills Payable accepted


       5,000
Bills receivable dishonoured
        2,000


Transfer from Drs.ledger to Crs.ledger
       1,000
Transfer from Crs.Ledg. to Drs. Led.   1,200


Sundry Debtors on 31.12.2005 (Cr)            6,000
Sundry Creditors on 31.12.2005(Dr)    2,500

16. The Bundi shoes Ltd., Bundi, is having its branch in Ajmeer. Goods are invoiced to the branch at 20% Profit on sales.  Branch has been instructed to send all cash daily to the H.O. All expenses are paid by the H.O. except petty expenses which are to be met by the branch manager. From the following particulars prepare Branch A/c in the books of Bundi Shoes Ltd:-

       Rs.





         Rs.
Stock on 1.1.2009 (IP)


15,000

Sundry debtors on 1.1.2009
        9,000

Cash in hand on 1.1.2009

  
   400

Office furniture on 1.1.2009
        1,200

Goods invoiced from H.O. (IP)

80,000

Goods returned to H.O. (IP)
        1,000

Goods returned by debtors

     480

Cash received from debtors
      30,000

Cash sales




50,000

Credit sales


      30,000

Discount allowed to debtors
  
      30

Expenses paid by H.O.

Petty expenses paid by Br. Manager
     280


Rent


        1,200

Depreciation on branch furniture          10% p.a.

Salary


        2,400

Stock on 31.12.2009 (IP)


14,000


Stationery

          300

17. A company leased a mine on 1st January 2007 at a minimum rent of Rs.20,000 merging into a royalty of Rs.1.50 per ton with power to recoup shortworkings over the first three years of the lease.  The out put of the mine for the first three years was 9000 tons, 12000 tons and 16000 tons respectively.  Pass necessary journal entries in the books of the company for these three years.

18. Fire occurred in the premises of Mr. Srinivasan on May 1,2008 and the stock was destroyed.  The following information was available from the records:

    Rs.





    Rs.
Purchases for the year 2007

8,88,000
Sales for the year 2007
11,60,000

Purchase from 1.1.2008 to 1.5.2008
1,82,000
Sales from 1.1.2008 -1.5.2008
  2,40,000
Stock on 1.1.2007



1,44,000
Stock 31.12.2007

  2,42,000

Wages paid during 2007


1,00,000
Wages paid from 1.1.2008
     18,000










Upto 1.5.2008

The stock salvaged was Rs.25,000.  A fire Insurance Policy for Rs.2,00,000 was taken to cover the loss by fire. There was a practice by the concern to value the stock at cost less 10%.  But this practice was changed and stock on December 31st 2007 was valued at cost plus 20%. Calculate the claim to be submitted with the Insurance company for the stock lost by fire.
PART – C
Answer any TWO questions:-





 
 2 x 20 = 40 marks
19. From the following Trial Balance of Sri. Narayanan, you are required to prepare Trading and P&L A/c for the year ended 31.12.2007 and balance sheet as on that date.

Debit Balances

       Rs.

Credit Balances

 Rs.
Stock on 1.1.2007

   70,000

Capital


     2,00,000

Plant & Machinery

   50,000

Wages outstanding

4,000

Rent



     3,000

Sales


     5,00,000

Depreciation on 

     5,000

Creditors

        45,000

      Plant & Machinery



Bills Payable

        16,000

Drawings


   40,000

Discount (cr)

        12,000

Wages



   20,000

Bank O/D


9,000

Income Tax


     2,000

Commission (Cr)

8,000

Salary for 11 months
   11,000

Purchases returns

5,000

Cash



     5,000



Buildings


 1,60,000

Depreciation on Building
      8,000

Purchases


 3,00,000

Debtors


    80,000

Bills receivable

    30,000

Discount (Dr)


      2,000

Carriage Inwards

      4,000

Bad debts


      6,000

Sales returns


      3,000









  7,99,000




       7,99,000




Adjustments:

(i) Stock on 31.12.2007 was Rs.96,000.

(ii) Stock destroyed by fire was Rs.6000 and Insurance company accepted a claim for Rs.3,600.

(iii) Rs.1,600 paid as rent of the office was debited to landlord account and was included in the debtors.

(iv) Goods invoiced Rs.10,000 was sent to customers on sale or return basis on 28th December 2007, the customer still having the right to return the goods.  The rate of G.P. was 20% on sale.

(v) Write off further, bad debts Rs.4000 and maintain 5% provision for bad debts on debtors.

(vi) One month salary was outstanding.

20. A firm has two departments cloth and readymade garments.  The Garments were made from the cloth supplied by the cloth department at its usual selling price.  From the following figures, prepare departmental trading and profit & Loss A/c for the year ended 31.3.2009.

Cloth Dept.

Readymade Dept.

    






      Rs.


  Rs.



Opening stock on 1.4.2008

3,00,000


50,000



Purchases


       20,00,000


15,000



Sales



       22,00,000

       4,50,000



Transfer to Readymade Dept.
3,00,000


   -



Expenses – Manufacturing

     -



 60,000




    - Selling


  20,000


   6,000



Stock on 31.3.2009


2,00,000


  60,000

The stock in the readymade dept. may be considered as consisting of 75% cloth and 25% other expenses.  The cloth department earned gross profit @15% in 2007 – 2008.  General expenses of the business as a whole came to Rs.1,10,000.

21. Ram Co. Ltd., trades in refrigerators on hire purchase system and the accountant furnished the following information for the year 2005.

      Rs.

1.1.2005
Stock in shop




   30,000



Instalment due and unpaid


   18,000



Stock out with customer at H.P. price
 2,40,000

31.12.2005
Stock in shop




    42,000



Instalment due and unpaid


    30,000



Stock out with customer H.P. Price
  2,76,000



Cash received during the year

  4,80,000

He has further stated that the company makes a gross profit of one third on cost. You are required to prepare the relevant accounts to ascertain profit for the year.
$$$$$$$







